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Presentation Outline

• Water Rate Study Methodology

• Capital Improvement Reserve Fund

• Proposed New Tiered Allotment with New Water Rates

• Comparison to other Water Agencies



Water Rate Study Methodology

• Projection is based on FY 2022 Budget.
• Uses average San Diego Consumer Price 

Index (CPI) adjustments to project 
forward.

• Purchased water expense and water rates 
held constant since Water Authority 
increases/decreases are passed through to 
customers.

• Assumes San Diego CPI (inflationary 
adjustment) to service fees annually.

Five-Year Projection – Current Water Rates

Projected Reserve Balance as of  06/30/27



Capital Improvement Reserve Fund
• Currently no required Capital Improvement Reserve Funding level.
• To calculate an annual minimum Capital Improvement Reserve Fund, current asset 

values were adjusted by Engineering News Record inflation to 2021 year values and 
divided by each assets life to determine each assets annual value.

• Analysis shows a minimum of  $13.2 million should be maintained in the Capital 
Improvement Reserve Fund.



Proposed New Tiered Allotment with 
New Water Rates

Tiers updated using 2009 methodology-
 50% average usage for a 3/4-inch meter is the basis for the Tier 1 

allotment; used FY 2019 actual water consumption.
 Hydraulic capacity of  other meter sizes used to determine their 

respective Tier 1 allotments.
 Keep Tier 2 maximum and Tier 3 at current allotments.



Proposed New Tiered Allotment with 
New Water Rates (continued)

• Allow the automatic pass-through of  all San Diego County Water Authority 
fees and charges for wholesale water and water related services.

• Allow an inflationary adjustment (based on San Diego Consumer Price 
Index) to District water rates (service charge) annually on July 1; forgo the 
increase on 07/01/22.

• Effective on bills mailed after 04/01/22, increase the Tier 1 water rate to 
$4.76; Tier 2 water rate to $5.23; Tier 3 water rate to $5.23.



Proposed New Tiered Allotment with 
New Water Rates (continued)



Monthly Cost Comparison –
Typical Residential Customer
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